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The Act is not
applicable in
Chandigarh But it is
Applicable on
Offices Controlled
by Punjab Govt. in
Chandigarh

Applicability:- State of Punjab
Applicable From :- 19/04/2018




Profession

\

N/
EVERY PERSON 2(j)

APPLICABLE ON WHOM ‘

Sec. 4 Charging Section

L

Engaged in

Falling under any class as
mentioned in shall be
liable to pay tax at the
rate as mentioned in
schedule

Class of persons

All such persons assessable to tax under
head income from salaries

All such persons who are assessable Rs.200 p.m.

Rs.200 p.m.

under the head PGBP as per Income Tax

Act 1961




Levy and Charge of Tax(Sec. 4)

y person, engaged in any profession, trade, calling or employment and falling

der any class mentioned in the Schedule, (Means Schedule to this Act Define Class
Person who is Liable to Pay Tax) shall be liable to pay the tax at rates mentioned
the Schedule from time to time. (Means Schedule to this Act Mentioned the Rate
of Tax). Senior citizens shall, however, be exempted as per the Income Tax Act, 1961
Where a person falls under more than one category in the Schedule, he shall be
liable to pay the tax only under one category (Means No Deuble Taxation)
, Total Income
Income Criteria: The tjzlfor any particular financial year, shallbe payable under this

Act only by those Persons e Taxable income for the-same financial year, before
llowing deduction account of tax levied” unde is Act,(Means Punjab
evelopment Tax) exceeds the maximum amount which i t chargeable to
Income Tax.

Note: Clarification About this Required fror‘ Punjab Govt.

In Simple Words we can say that This Development Tax is Payable by those person
whose income exceeds the maximum amount which is not chargeable to Income
Tax.



Categories of Person liable to Pay TAX

Every Person Responsible for disbursement of
salary and wages

PSDT-1 Form

Certificate of Registration
in PSDT 3 form

Employer liable to deduct
and deposit tax of all
employees working on
regular basis>180 days

v

Rs. 200 p.m. :
Employer has to give
‘ information of that

b i

Payment of Tax on employer in PSDT-05
Monthly basis(PSDT-8) Form

Return annually (Form r.I.Employee who is in
PSDT-6)(Challans To be = Employment under
Attached) more than 1 Employer

e

Registration PSDT 2

| Certificate of Enrollment PSDT-4

- Rs. 20 p.m.

s
Payment of Tax on
Annual basis. (Beginning
of the year)

Return annually (Form
PSDT-7)




PDST Not Applicable

Y

Agriculturist
or any of his
family
member

Senior

Citizens

Person Person Whose Taxable

Ea rning Incorrle is Below the
Maximum Amount
Wages on Chargeable to Tax Before

Casual Basis Deduction of PSDT



——

Every Branch of a firm, Company etc. is a separate Assessee.
o

As per Explanation to
Sec. 2(j) Person Def.

Registration
procedure is
provided in
rules

Firm or Company has to make
one place as one main place of
business and other as additional
place of business and get
Registered with Jurisdictional
Officer of Principal Place.
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ME LIMITS OF REGISTRATION

Within 60

In Case of Employer 6(1)

from the date of
commencement
of Act

Certificate of enrollment, in case of others
category, should mention the tax to be paid for

/f\

In Case of Other Person 6(2)

1{11 l

Within 30 days
from the date of
commencement

of his
Profession/Trade.
O

days

the year.
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Where a Person falls under more than one category in
the schedule, he shall be liable to pay the tax only under
one category. (Means no Double Taxation) Sec. 4(4)




PENALITIES & Interest

P -l_,,.___*__.__ .

PARTICULARS AMOUNT OF PENALTY

Interest

False It




PROCEDURE OF PSDT DEPOSIT

After Registration, login on psdt.punjab.gov.in

s e e e 2 B S B
pR Go to Generate Challan, Select month and enter

number of employees and submit
L. AN 1L 2 AR BE 'RRL_|

Print 4 copies of challan

VI IR IRINIA \"

At Present online deposit is not available

ST TN TFWEE T mi
Make Cheque in favour of Govt. dues. Cash also
allowed.

State Bank of India is accepting deposit. Use Code
0028-00-107-01-00
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When and how to pay taxes

Particulars

Enrolled 0 pay tax

oncein a
month fr
month o

Sections & Form

Remarks

Sec. 10(2), & Rule | No due date has been

14 and Form

Sec. 10(3), Rule
14 and PSDT-8

prescribed for payment

pi T

Due Date is One month

from the end of the
month of enrolment.

4




Returns

Particulars

and wage-s-.gald by hlm & amount
by him

of

Rule 10 speaks of filing of only ar

the employer and no otherferlocil

Every Enrolled person
assessment of tax shall file return
annual gross income from his
calling or employment of the p
tax payable paid by him

orms for
Or quarterly
e not
ed.

n annual gross
needs to be

i.e. return is to




CESSATION OF LIABILITY TO PAY TAX(Section 6 of Rules)

Intimation regarding cessation of liability to pay tax.-In the event of cessation of
liability to pay tax because of closure of business or for any other reason, the
employer or the person holding the ggrtificate of registration or enrolment, as the
case may be, shall send an intimation in writing to that effect to the designated officer
with_in thirty days of the cessation.ofiliability to pay tax-....

Cancell_ation of certificate.-On receipt of an intimation under rule 5, the certificate of
registra.tion or enrolment, as the case may be, granted under rl.JIe 3, may b(?. cal’lcelll_ed
by the designated officer af-’lclt?r'sTétisfying himself that the liability to pay':_tax of the
employer or the personte wh_o_rr_l such clertific?te was _g_ranted, has ceased.

-
Exhibition of certificate.-The employer or the pe,rso_n_holding a certificate of

registration or enrolment, as the case may be, shall display conspicuously‘at his place
of work, the certificate of registration or enrolment, as the case may be, or a copy

thereof i



Registration psdt.punjab.gov.in

% o 3, o v r
' G animatedimagesof geson - Gor X | ht ForPunjab Development Tax, or X | [ 180305 Eera-20-9-2018p65 X | [7| Punjeb State Development TaxT X w

S C @ nhitps//psdtpunjab.govin o 3w 0 i

.--"..'. el
. e i
a:. Lo ”{-’9’
Sov pund B
IR ATY O A e AN T A
PUNJAB STATE DEVELOPMENT TAX
Cli
Notifications "
Username *
Download & OUR REGISTERED US
The QUr USErname
Download & Password *
Download & N
I'm not a robat
Manual for Emp Download &
Last Updated: 40 8
Contact & Support
Register
For queries contact us @ psatfc
Department of Excise & Taxation - Govt. of Punjab S

= { i3 [ad | 2 Ty KOyt )
=l download)pg s =l 3jpg Showall | X




Registration psdt.punjab.gov.in
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B hitpsy/psdtpunjab.govin/register

Back to Login

Registration

Fll the form below foar registration.

- Category * Full Name *

-Choose One-- T =niter Entity's Name
--Chonse Ore--

Govt, Employer eMail * Invalid Value
Private Employer nter eMail

HUF

Passward * Minimum 6 Characters.

Cnter Mobile _nter Password

Confirm Password *

Enter Passworc \Zain

I'm not a robot e
1eCAFTCHA

Privazy - Temns

= downloadypg ~ B s7581000g A~ = apg ~ ‘ Sowdll X




Registration psdt.punjab.gov.in
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&~ & B https://psdt.punjab.gov.in/org/home o O T o :
Punjab State _ Department of Excise & Taxation
Development Tax — \ Sector 69, Sahibzads Ajit Singh Nagar, Punjab, India —
b S

RC MUMBER: ET1AALFGTO18F

four R Organization (AVT) F RC
¥our RC Mumber has baan genarated.

Regisrration Form (PSDT-1) P
1. Basic Information 2. Organization's Details
Employer's Name * Class Of Organization *
| | ‘ Firrm ¥ |
&% REG. CERTIFICATE
PAN * G5T
i — | |
LOCATIONS
Applicant's Name * Date Of Commencement OF Profession/Trade/Calling =
il CHALLAN | | ‘ 01-01-2018 |
il GEMERATE Status Of Person Signing The Form = Avg: No. Of Woerkers/Employers in a year =
SUPPLEMENTARY | Parmer - | ‘ ] |
CHALLAN
il DECLARE NON- T
vl 3. Principal Address
Address Line 1+ Address Line 2
= HISTORY
| T0-A | | GREEMN AVENUE |
Districe * Tehsil = Region * Municipality =
| AMRITSAR v ‘ | ANMRITSAR- I r | | Urban r | ‘ AMRITSAR T |

4. Other Places Of Work

5. No. Contact Persom Name Contact Person Decignation Address Mobile No Branch Code Status

TR R TeY & Fea T B T Ti= = AR AL



Registration psdt.punjab.gov.in

] 1eU3Ls. kxtra-20-2-2018.pod X ] Punjab State Development

& - (C @ httpsy//psdtpunjab.gov.in/org/hame o Y @

[ Partner v ]

3. Principal Address

Address Line 1~ Address Line 2

L— ] [ GREEN AVENUE ]
District * Tehsil Regian * Municipality *

[ AMRITSAR '] [ AMRITSAR- 1 "] [ Uroan '] [ AMRITSAR v

4, Other Places Of Work

5. No. Address 1 Address 2 District Tehsil Region Village/Municipality

View Acknowledgment

Fill the form above to get yaur RCnumber

2017 - 2019 © Govt. of Punjab.

= cownlead,pg ~ = 64758100 0y - = g - ‘ Shuw all | g
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Registration psdt.punjab.gov.in

i  hitps://psdt.punjab.gov.n/org/challan-history
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- a v @

Pun ab State
Develcpment Tax

FAN: AALPGTOIEF
TYPE: PWT
RC: C11RALFC7OIER

i REG. CERTIFICATE

] — = ADD/REMOVE

LOCATIONS

i CHALL AN

Wl GENERATE
SUPPFLEMENTARY
CHALLAM

il DECLARE MON-
LIABLITY PERIOD

= HISTORY

Department of Excise & Taxation

Sector 69. Sahibzads Ajit Singh Nagar. Punjab. India

==

RC MUMBER: ET1AALFG7018F
Your RC Mumber has bean generated.

Challan Histary

=1

(wrganivatinn (PYT} | Challan Histany

5. No. Challan ID

1 ZZ58B42B-64E5-4430-B4EA-
EECF33F14804

2 2E396455-0D7A-AFOA-BEBE-
23I6306B81FAS
E B26AB310-E945-45F4-BE21F-

02D41559709E

1 FEI1ESE3E-EI0A-DEI-BEZAF-
28B680CBT2ASE

Wi

Gororatod
Challans

2017 -2019 ® Govwt. of Punjalb.

Period

Mar 2018 - Apr 2013

Mar, 20128 - Apr.2018

Apr, 2048 - Jul 2018

Apr,Z01E - May 2073

Employee

Amount Count
Rs. 80/ 1
Re. B0/~ 1

Rs_ 1800/- | 3

Rs. Z00/- 1

Remarks

Status Actions

= @ |
= B
= B




Forgot Password Option

&« =2 & & httpsy/psdt.punjab.govin/forgor-password

VERIFY CREDEMTIALS

Enter following deta s towerify ownership of the account. Farther process will be
inicaved after OTP verification

FAN *
REGISTERED PAN

*hene

Registered Mobile Number
Verify Details

PEDT - Punjab State Devalopment Tax
D&D By P5eiaS - Punjab State eGovernance Society



Procedure for creation of Challan

.

< - . & httpsy//ctp.punjabgovt.gov.in/portal.htm

CYBER TREASURY PORTAL

GOVERNMENT OF PUNJAB
INDIA

Alnart 1= CovieiRulas Comtact ks Nenemibnad Nocasments: Search Bank Reference Number Search CIN/UTR Number

Key Messages Login for Treasury P nyments

< -

_ Bl
- -
'm FPassword
-

T ater Fepey e Dyber Memsary Pueis
hA BeRN MATR ARASSTIINST [ e Al e
CREENE OF e STENE 10 JEKE TLN S0VENISgE
o this E-pauRmAnes nbiate =

use mediums for payments 11!

T

“IT GNES ME ITHMEISE QIESSUTE [0 EUNCh — L 1 e = 1
rypher Treamvy Prcsi which affes a

& rarsparem! medam o
papments.”

Login Disclajmear

Important Websites Cuiick Links |58 §

Govt. of Punjab portal Pay/view Eleclin

Fimance Department Pay Water Bill
RTI Onlinc May Mroporty Tax
Public Grievances VAT Payment
Transport Tax & Fee
Payment

Impaortant Decuments s ; . Oher State Vehicle Ta
- Payment



Procedure for creation of Challan

H\y . L ) 15t O = puny 0 SME —

« > c

& https://ctp.punjabgovi.gov.in/portal.htm?

Persenal Information

Department Hame

a &

Deparmeni of Exciszand Tz ¥ * Major Head 0028 - Other Taxesonlncon ¥ #

Search Services for Payment

Payer Mame ROHIT KAPODR = Company/Organization Mame

SBI
Offline
mode is

not
working

Address Line 1

Address Ling 2

GANPATI TOWER

Area

LAWREMCE ROAD PirCode 142001

Disfrict

Tehsil

Emai Id Phone ‘
- ©0nline ®Cther Banks Ofine < O

TE B
Mcobie Mo 2427262600 Payment Mode | O O

©Payment By Cash ©Payment By Cheque/Draft/Postal Order

Challan Information

Recelpt Under Punjab ASEISIANI EXCISE ¥ oo

- [Gtate Development Tax

Total Amount (Rs ) 801

Eighty Rupeesz only

Amount in weords (Rs. |

| crem | S ] S

3 ’ [m=mll



Ambiguity in act

Tax Applicability on person i.e. firm, company requwed to be clarified that it is only
w.r.t. the concern as Employer or persc cap

In view of provisic_)lns of sections 10(2 0 be
deposited on monthly basis in Form

prescribed.

Clarification is required whether there shall be monthly, Q

uitermﬁal return
in the case of registered employer or.it shall be 3 e the

Commissioner as per Section 7. ol '-I “ﬂ' P - N ' +
Section 5 of the Act provides for ¢ > the
payment of salary & w;ﬁes toa | or deduction
of tax on quarterly basis. CIar|f| _" ame, : w of the fact

that payment of tax by the employer i nllu--

Section 11 provides for levy of simple of failure to
deduct tax. Clarification is needed C lated and for
what period when there remains no tax due. Also whether interest would be levied

if one fails to deduct but makéﬂﬂepaﬁmg;m'@x_,iifio____l_nvwwnamount and for
till which period.



VARIOUS FORMS UNDER THE RULES

than one employer

S. No. Form No. Description
1. PSDT — oplication for Registration (for em
2. PSD:I'— 2 App rolment (for ¢
3. Certificate of Registration J
4. PSDT -4 Certificate of Enrolment (for ot
5. PSDT -5 Certificate to be furnished by
6. PSDT -6 Annual Return (for E
7. PSDT -7 Annual R e ' I
8. PSDT -8 Challan for Pay
0. PSDT -9 Notice u/s 6,7 and
10. PSDT—10  Notice u/s 8(3) of P
11. PSDT—-11  |Notice u/s 8(4), 9(3)
E——
12. PSD:r—_H-ﬂ' of assessment/re-a
13. PSDT-13  |Notice of demand for payment of tax/penalty







PUNJAB STATE DEVELOPMENT TAX ACT 2018

FREQUENTLY ASKED QUESTIONS

1.

Who is required to pay Punjab State Development Tax?

The Tax is applicable on the person situated in the state of Punjab.

As per section 2(j) of the Act covers “person who is engaged in any profession, trade, calling or

employment in_the State of Punjab and includes a sole proprietor, a partnership firm, a Hindu
Undivided Family, a Company, a Society, a Trust, a Club, an Institution, an Association, a local
Authority, a Department of any State Government, Union Territory Government or Central
Government, a Government enterprise, a statutory body or other body corporate, irrespective of the
fact that the main place of business of such person is outside the State of Punjab and where the
main place of business of any such person is not in the State of Punjab, the local manager or agent
of such person in the State of Punjab in respect of such business.

> Hence, irrespective of whether the principal place of business of employer is outside
Punjab and it has branch in Punjab, for the employees working in branch situated in
Punjab shall be subject to PSDT. Even in the case where the salary is disbursed from
the head office or any other officer situated other than Punjab, it shall be covered.

e.g Salary paid by HDFC, Mumbai to Employee working in Punjab, PSDT will be
applicable.

What are the obligations of the employers situated in the state of Punjab?

Every employer who is operating in the state of Punjab is required to deduct tax from the employees
whose Income Exceeds basic exemption limit under Income Tax Act. Where the employee is
employed with multiple employers, a declaration may be obtained from the employee and in
such case the employee shall be liable to pay tax to the Government. It is not important that the
employer has principal place of business in Punjab or not, if he has operations/branch etc in
Punjab it shall be liable to deduct tax under the law.

3 What about the Income from Other Sources, Income from House Property?

Where the income forms part of the “Income from Other Sources” under Income Tax Act, no
registration would be required under PSDT.

If a person has only Income from House Property, then PSDT Reg is not required, however if he has
even Re. 1 as income from PGBP, totaling Taxable Income above Exemption Limit, PSDT will
become applicable.

Is there any procedure for Revising the Return under the Act?

Yes, one can revise the return within 3 months from the end of financial year or the notice of
assessment whichever is earlier. Therefore where the return is filed on 30" April 2019, it can be
revised up to 30" June 2019. Even when, the return is filed on 08th April 2019, it can be revised up to
30™ June2019.

5. Liability of Employer in case of failure to deduct tax from my employee ?

As per the provisions of Sec. 5 of the PSDT Act, 2018. even in case where the employer fails to
deduct tax from the employee, he shall still be liable to pay tax with the government. The onus of tax
lies upon the employer irrespective of the fact whether he has deducted tax from employee or not.



6. Whether the deductions under section 80C would be allowed for the purposes of Punjab State
Development Tax?
As the words used in Sec. 4 i.e Taxable Income, the limit of minimum amount chargeable to Income
Tax for the purposes of PSDT shall be calculated after deductions under Chapter VI of the Income
Tax Act i.e. after deductions under section 80C.

7. What about the Refund of Excess Payment?

As per the provisions of Sec. 18 of PSDT, 2018, the designated officer shall refund to a person the
amount of tax, penalty, interest or fee, if any, paid by such person in excess of the amount due from
him under this Act. The refund may be credited either electronically to any of the bank accounts of
the applicant mentioned in his application for registration or enrollment and as specified in the
application for refund, or at the option of the person entitled to such refund, by way of refund
adjustment order to be adjusted against any liability on account of tax, penalty or interest likely to
arise in future

8. 'What is the liability in case of working by a person for part of the year ?
As per 2nd Proviso to clause 3 of Sec.4 of PSDT Act, 2018, one is required to pay tax only for the
period in which profession is carried on. For the period for which the person does not conduct any
profession or business, he shall not be required to pay tax under PSDT.

Disclaimer: The above FAQs are prepared on basis of my understanding of PSDT Act 2018 and has no
legal validity.



